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OATH OR AFFIRMATION

I, Jeffrey Zlot, Managing Director , swear (or affirm) that, to the .
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Presidio Merchant Partners, LLC ' , as of

% / }7 , Rzpb, are true and correct. [ further swear (or affirm) that neither the company
nor any paﬁﬁ'er, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

Jani Mechast fiu Foix. Zuar

Notary Public

This report** contains (check all applicable boxes):

(a) Facing page.
(b) Statement of Financial Condition.
{c) Statement of Income (Loss).

(d) Statement of Cash Flows

(e) Statement of Changes in Member's Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
() An Oath or Affirmation.
(m) A copy of the STPC Supplemental Report.

[0 OCOOEOEIEIEER]

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent auditor's report on internal accounting control.

N | o {3

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




500 Ygnacio Valley Road

Wainut Creek, California 94596

925-946-1300/Fax 925-947-1700 ———N
www.rkco.com

= = Rothstein, Kass & Company, L.L.P.

CERTIFIED PUBLIC ACCOUNTANTS

New York « Beverly Hills « San Francisco » Dallas « Walnut Creek, CA « Roseland, NJ » Cayman Islands

INDEPENDENT AUDITORS' REPORT

Board of Directors
Presidio Capital Advisors LLC

We have audited the accompanying statement of financia! condition of Presidio Capital Advisors LLC (the
“Company”) as of December 31, 2003, and the related statements of operations, changes in member's equity, and
cash flows for the period January 1, 2003 (commencement of operations) through December 31, 2003 that you are
filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Presidio Capital Advisors LLC as of December 31, 2003, and the results of its operations, changes in member's
equity and its cash flows for the period January 1, 2003 (commencement of operations) through December 31, 2003,
in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in the supplementary information listed in the accompanying table of contents is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in
all material respects, in relation to the basic financial statements taken as a whole.

kaw - @*fwy« Xt

Walnut Creek, California
February 20, 2004

Member Aj&l Affiliated Offices Worldwide




ITAL ADVISORS LLC

F FINANCIAL CONDITION

December 31, 2003

ASSETS
Cash

Receivables from clearing broker, including
clearing deposits of $100,087

Office equipment, net

Other assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable and accrued expenses

Member's equity

See accompanying notes to financial statements.

80,562

136,100
193,820

52,157

462,639

21,528

441,111

462,639




TAL ADVISORS LLC

STATEMENTS

1. Nature of business

Presidio Capital Advisors LLC (the "Company") is a registered investment advisor and a broker-dealer registered
with the Securities and Exchange Commission (SEC). The Company is alsc a member of the National Assaociation
of Securities Dealers, Inc. (NASD). The Company is wholly owned by Presidio Financial Partners LLC (the
“Parent”) who purchased Innovent Securities Group LLC in December 2002, the predecessor to the Company. The
Company commenced operations on January 1, 2003 and is an introducing broker, whose customer accounts are
carried on a fully disclosed basis pursuant to a clearing agreement with Bear Stearns Securities Corp.

2. Summary of significant accounting policies

Basis of Presentation

The financial statements are expressed in United States dollars and have been prepared in conformity with
accounting principles generally accepted in the United States of America.

Office Equipment

Property and equipment is stated at cost less accumulated depreciation and amortization. The Company provides
for depreciation and amortization as follows:

Estiméted

Asset Useful Life Principal Method
Furniture and fixtures 7 years Straight-line
Office and other equipment 7 years Straight-line
Computer hardware 5years Straight-line
Computer software 5 years Straight-line

Revenue and Expense Recognition from Securities Transactions
Securities transactions and the related revenues and expenses are recorded on the frade-date basis.

Income Taxes

The company does not record a provision for income taxes because the members report their share of the
Company'’s income or loss on their individual income tax returns.

Use of Estimates

The preparation of financial statements in conformity with accounting principies generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts disclosed in
the financial statements. Actual results could differ from those estimates.




ITAL ADVISORS LLC

STATEMENTS

3. Property and equipment

Details of property and equipment at December 31, 2003 are as follows:

Office equipment $ 24,720
Fumniture and fixtures 125,637
Computer hardware 50,834
Computer software 5,789
206,980

Less accumuiated depreciation
and amortization 13,160
3 193,820

4. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of
minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 8
to 1 and that equity capital may not be withdrawn if the resulting net capital ratio would exceed 10 to 1. At
December 31, 2003, the Company's net capital was approx:mately $195,000, which was approximately $190,000 in
excess of its minimum requirement of $5,000.

5. Off-balance sheet risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to clearing brokers on
a fully-disclosed basis. All of the customers’ money balances and iong and short security positions are carried on
the books of the clearing brokers. In accordance with the clearance agreements, the Company has agreed to
indemnify the clearing brokers for losses, if any, which the clearing brokers may sustain from carrying securities
transactions introduced by the Company. In accordance with industry practice and regulatory requirements, the
Company and the clearing brokers monitor collateral on the customers' accounts. The receivables from the
clearing broker are pursuant to a clearance agreement.

6. Concentrations of credit risk

in the normal course of business, the Company's customer activities involve the execution, settiement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $100,000 per institution.




ITAL ADVISORS LLC

STATEMENTS

- ]
7. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 and, therefore, is not required to maintain a "Special Reserve
Bank Account for the Exclusive Benefit of Customers".

8. Contingencies

The Company has not been named as a defendant in any matters and therefore has not accrued for any loss
contingencies.

9. Related party transactions

The company has outstanding payables with related entities. As of December 31, 2003, Presidio Merchant
Partners LLC accounts for $9,086 of the $21,528 accounts payable balance.

Pursuant to lease agreements entered into by the Parent, the Company pays rent for office space. Rent expense
based upon these agreements for the year ended December 31, 2003 was $107,898 and rent income from a
sublease was $22,953.

Aggregate future lease payments of office space to the Parent for the five years subsequent to December 31, 2003
are as follows:

Year Ending December 31,

2004 $ 253,026
2005 285,972
2006 295,907
2007 297,690
2008 299,040

$ 1431635

Aggregate future lease payments received for the subleased office space for the next seven months subsequent to
December 31, 2003 are as foliows:

Seven months ending July 31, 2004 $ 20,500
]
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To the Member of Presidio Capital Advisors LLC

In planning and performing our audit of statement of financial condition as of December 31, 2003, and the related
statements of operations, changes in member's equity and cash flows for the period from January 1, 2003 through
December 31, 2003 and supplementary schedule of Presidio Capital Advisors LLC (the “Company”), we considered its
internal control, including control activities for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements, and not to provide assurance on internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and procedures followed

by the Company in any of the following:

1. Making quarterty securities examinations, counts, verifications, and comparisons.
2. The act of recording differences required by Rule 17a-13.
3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve

Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices and
procedures referred to in the preceding paragraph. In fulfiling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the practices
and procedures are to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management's authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States of America. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate.
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Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal control components does not
reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities, that we consider to be material weaknesses as defined above,

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purpose in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures were adequate at December 31, 2003, to meet the SEC's
objectives.

This report recognizes that it is not practicable in an organization the size of the Company to achieve all the divisions of
duties and cross-checks generally included in a system of internal control, and that, alternatively, greater reliance must
be placed on surveillance by management.

This report is intended solely for the information and use of management, the SEC, the National Association of
Securities Dealers, Inc., NASD, and any other regulatory agencies that rely on Rule 17a-5(g) under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not
be used by anyone other than these specified parties.

@mk‘“‘* G, 2P

Walnut Creek, California
February 20, 2004
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